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Economic Impacts of a High Exchange Rate
A high exchange rate means that the US dollar is stable and is highly-priced when compared to foreign currencies. A high exchange rate of the US dollar may have both economic benefits and harms to the economy of the United States. Some of the economic benefits of a high exchange rate of the US dollar include a reduction in the level of inflation and reduced cost of domestic loans while the economic harms include making exports expensive and low business by the domestic industries.
One economic benefit as a result of a high exchange rate of the US dollar is a reduction in the level of inflation. When the exchange rate of the US dollar is high, it means that the cost of imported goods into the United States will be low. Some of the goods imported into the United States include computers and computer accessories, pharmaceuticals, vehicles, and automobiles, and electrical equipment (Arfaoui & Rejeb, 2017).  The United States companies that import raw materials will have low production costs. Notably, the production companies may sell their finished goods at relatively lower prices. Consequently, many citizens will be able to afford the goods, and they will purchase essential products. Low inflation is, therefore, good for the gross domestic product of the country. A high gross domestic product means that the government will be able to undertake projects that are likely to spur economic growth.
Also, when the US dollar is experiencing a high exchange rate, it means that the United States Treasurys are highly demanded by foreign countries. Jiang, Krishnamurthy & Lustig (2018), states that most foreign countries purchase the US Treasurys when they aspire to store more currencies in the form of US dollars, and this is so for the business people from such countries who do business with the United States to continue with their export business. When Treasurys are highly demanded, the cost of loans provided by the financial institutions from the United States becomes affordable. As a result, many people are able to borrow the loans, which include mortgages, and they venture into real estate business. Construction of many real estates facilitate economic development inform of infrastructures. 
One economic harm of an increased exchange rate of the US dollar is that it makes exports expensive. When the US dollar is trading at a high exchange rate, it makes exports from the United States to be highly-priced in foreign countries. Some of the goods that the United States exports to other countries include aircraft and aircrafts engines, car tires, crude oil, and food and beverages (Mensah, Obi & Bokpin, 2017). Highly-priced exports will reduce the amount of exports because foreign markets will not be willing to pay higher amounts to purchase the exports. Notably, the quantity of exports reduces, and the amount of foreign exchange that the United States government used to receive from exports will also decrease. If foreign exchange reduces, it means that the government might have financial constraints, and it might not invest more in economic development projects.
Another economic harm of the high exchange rate of the US dollar is that domestic companies will be highly disadvantaged. If the quantity of exports reduces, the production from the domestic companies also reduces. As a result, employees may be laid off, and the companies may record low profits or even losses. Also, when imports become cheap, people will shift preference to the cheap imports, and domestic traders will be left to struggle with their highly-priced goods. According to Sun, Lu, Yue & Li (2017), when domestic business is low, and employees are laid off, it means that the amount of taxes that the government used to receive from such companies and employees is lost. Consequently, the level of economic development also reduces.
In conclusion, a high exchange rate of the US dollar may result in unemployment, closure of domestic businesses due to stiff competition from cheap foreign products and makes exports unaffordable, although the United States may reap from the lowly-priced imports. 
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